A APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

NAME OF GOVERNMENT NORTH LA JUNTA SANITATION DISTRICT Faor the Year Ended
ADDRESS 208 SEELEY 12/31/2020

LA JUNTA, CO 81050 or fiscal year ended:
CONTACT PERSON CAROLYN MILLS
PHONE 719-384-7408 .
EMAIL CSMILLS40@BRESNAN.NET
FAX

CERTIFICATION OF PREPARER

| certify that | am an independant accountant with knowledge of governmental accounting and that the information in the Application is comptete and accurate to the best of my knowledge. | am aware that the Audit Law reguires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: PATRICK HANCOCK, CPA

TITLE MEMBER

FIRM NAME gf applicable) HANCOCK FROESE & COMPANY LLC

ADDRESS 601 S. 8TH STREET, ROCKY FORD, CO 81067

PHONE 719-688-0812 T
DATE PREPARED 1211012021

RELATIONSHIP TO ENTITY

PREPARER (siGNATURE REQUIRED)

Status during the year? [Applicabie to Title 32 special districts only, pursuant to Sections 32-1-103 {3.3}

and 32-1-104 {3), CR.$.]

jPerform a compilation engagement which includes financial statements in the prescribed form as required by the State Auditor

- if Yes, date filed:



justin_smith
New Stamp


PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

" Indizate Name of Funrd

NOTE: Attach additional sheeats as necessary.

-1
12
1-3
i-4

1.8
1-8
47
i-8
1-8
110
1-11
112
1-13

1-14
1-15
1-18
117
1-18
119
.20
.24
1.22
1.23
1.24
1.25
128
127
1.28
1.28

1-30
1-31
1-32
1-33
1-34
1-35
1-38

Governmental Funds

"1Please use this space to

. provide explanation of any :

items on this page

Assets Assets
Cash & Cash Equivaients - Cash & Cash Equivaients
investments Investments
Receivables Receivables
Due from Other Entities or Funds Due from Cther Entities or Funds
All Gther Assets [specity.. ] Other Current Assets
Total Current Assets| § 257,766 | $ -
Capital Assets, nat (from Part 6-4) I's 345,125 | § -
Other Long Term Assets fspecify...] ) -l R
'$ -i8 -
$ K .
; $ K ;
(add lines 1-1 through 1-10) TOTAL ASSETS ) s M (add lines 1-1 through 1-10) TOTAL ASSETS K] 602,891 | $ -
" TOTAL DEFERRED OUTFLOWS OF RESOURCES [ s i TOTAL DEFERRED OUTFLOWS OF RESOURCES |} S .
" TOTAL ASSETS AND DEFERRED OUTFLOWS |H I'$ - “TOTAL ASSETS AND DEFERRED OUTFLOWS ) 602,891 | $ -
Liabilities Liabilities
Accounts Payable s -3 __ -1 Accounts Payable 18 26008 .
Accrued Payroll and Related Liabilities i$ - | Accrued Payroll and Related Liabilities I'$ 1,638 ' $
Accrued Interast Payable s - Accrued Interest Payable $ T 1154 s =
Due to Other Entities or Funds I'$ - Due to Other Entities or Funds I S )
All Other Current Liabilities $ " Z| Al Other Current Liabilities iy T
| TOTALCURRENT LIABILTIES NI = TOTAL CURRENT LIABILITIES RS P I :
All Other Liabilities [specify...] ’ s "1 Proprietary Debt Outstanding (from Part 44) s "125000 $ -
s - Other Liabliities fspecisy. s - s
s s i s ST
Is $ - $ - 8 -
s s - s s
5 § § 3
$ $ - S s
$ § - § - %
- (add lines 1-19 through 1-27) TOTAL LIABILITIES [B F  (acdd lines 1-19 through 1-27} TOTAL LIABILITIES |5 130,292 §
% TOTAL DEFERRED INFLOWS OF RESOURCES [ s TOTAL DEFERRED INFLOWS OF RESOURCES | 5
Fund Balance Net Position
Nenspendable Prepaid $ Net Investment in Capital Assets ‘s
Nonspendabie Inventory $ o
Restricied [spesify.. ] % - Emergency Reserves §“$
Committed [spacity..] $ Other Designations/iReserves s
Assigned fspecify.. ] $ Restricted Ky
Unassigned: i S Undesignated/Unreserved/Unrestricted $ ’
Add lines 4-30 through 1-35 Add lines 1-30 through 1-35 i
This total should be the same as line 3-33 This total should be the same as line 3-33
TOTAL FUND BALANCE I P TOTAL NET POSITION ¥ 472599 | § )
Add lines 1-28, 1-28 and 1-38 Add fines 1-28, 1-26 and 1-38
This total should be the same as line 1-13 This total should be the same as line 1-13 ;
TOTAL LIABHLITIES, DEFERRED INFLOWS, AND FUND TOTAL LIABILITIES, DEFERRED INFLOWS, AND NET !
5 POSITION Jf¥ 602891 ' $ A




PART 2 - FINANCIAL STATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds
= z mm T e N SO R | [t - ) Please use this space to
W ion i doighy oo 1 W DY = U el P . provide explanation of any

: Tax Revenue items on this page
2-1 Property finciude mills levizd In Question 16-6] § - - Property [include mits levied in Guestion 105}
2-2 Specific Ownership T T | '$ T Specific Ownership
2-3 Sales and Use Tax $ -8 - Sales and Use Tax
2-4 QOther Tax Revenue [specify..J: iw o -8 - Other Tax Revenue fspecify..J:
25 s s -
2-6 $ -1$ -
2.7 $ -1s -
TOTAL TAX REVENUE [ R R TOTAL TAX REVENUE
2-8 Licenses and Permits $ -1 - Licenses and Permits
2-10 Highway Users Tax Funds urs) $ -1 8 - Highway Users Tax Funds nuTe)
214 Conservation Trust Funds (Lottery) $ T m;? ) = Conservation Trust Funds (Lottery
212 Community Development Block Grant $ -8 - ! Community Development Block Grant
213 Fire & Police Pension $ _ls .| Fire & Police Pension
2-14 Grants s T s . | Grants
2-15 Conations $ - s -} Donastions
2-18 Charges for Sales and Services $ -1$ - ; Charges for Sales and Services
217 Rental income § N T‘st- i . Rental Income
218 Fines and Forfelts $ -i$ - Fines and Forfeits
219 interest/investment Income $ -is - interest/nvestment income
220 Tap Feas ?... o i §‘$ . Tap Fees
2-21 Proceeds from Sale of Capital Assets $ -3 - Proceeds from Sale of Capital Assets
2-22 All Other [specify..l: $ -ig - All Other fspecity...):
223 $ T
TOTAL REVENUES { OTAL R
QOther Financing Sources Other Financing Sources
2.25 Debt Proceads s " is TE=T Debt Proceeds === ——
2-28 Developer Advances $ - - Developer Advances '$ -is -
2-27 Qther (specity...): $ - - Other (speciiy...J: $ _ 1 $ _
2-28 Add line oug i Add line throug i
0 0 R OUR $ -3 . OTAL O R A OUR s -is N RAND TO

2-29 Add line $ and 2.28 Add tine

Pt e AND OTHER FINA OUR § s i OTAL R AND OTHER FINA OUR 3 123,689 | § -

RAND TOTAL R AND O R A OUR ar a d e 9) are GREA R than $750,000 OP. Yo a 0 e 0O An aud ay be reg gd. See Sectio 9-1-604 R Or cO g O

G ove D O 0 QG0 fo e



PART 3 - FINANCIAL STATEMENTS - OPERATING STATEMENT - EXPENDITURES/EXPENSES

Govermmental Funds

N -~ - s Please use this space to
i provide explanation of any
items on this page

Expenditus Expenses

3-9 General Government % IS ) - General Operaiing & Administrative i$ 16,520 | § -
3-2 Judiciai 3 -1 - Saiaries i $ 13,600 | § -
3.3 Law Enforcement $ '$ -] Payroll Taxes i $ 1,034 | $ -
34 Fire $ -8 - Contract Services '8 -1 8 -
3.5 Highways & Streets $ ) - Employee Benefits $ 1360 $ N
3-8 Solid Waste $ -1$ - insurance $ 2926 i % -
37 Contributions to Fire & Police Pension Assoc. $ K - Accounting and Legal Fees $ 28401 $ -
3-8 Health $ -8 - Repair and Maintenance $ 41,012 | § -
39 Cuiture and Recreation $ -8 - Supplies 1% -1% -
310 Transfers to other districts $ -8 - Utilities '3 350018 -
3-11 Other [specity.. J: $ -i$ - Contributions to Fire & Police Pension Assoe. i'$ -i % -
3-12 $ -18 - Other Director's Fees $ 22001 $ -
3-13 $ -1$ - $ -13 -
2-14 Capital Outlay $ -18 - Capital Outlay $ -1$ -
Debt Service Debt Service
3.15 Principal $ -8 - Principal s - o
3-16 Interest $ .ig - Interest ' 8,010 % -
3-17 Bond issuance Costs $ -i 8 - Bond Issuance Costs s -1 % -
3-18 Developer Principal Repayments $ -3 - Devsloper Principal Repayments '3 -1 % -
3-19 Developer Interest Repayments 3 -1 % - Developer Interest Repayments $ -ig -
3-20 All Other ispecify..): $ -8 -+ All Other [spectfy..]: $ -1 -
3-21 $ -1 % - $ -i g - RAND TO
3-22 5 SEND - $ -1 $ - o s $ 93,002 3 - 00
323 Interfund Transfers o $ -1 - |Net Interfund Transfers (In} Out $ -is -
3.24 Interfund Transfers ou $ -3 - ; QOther [specify...Jienter negative for expense] $ -3 -
3-28 Other Expenditures (Revenues): $ -1 % - Depreciation $ 32,226 | $ -
3-28 $ -1 8 - Other Financing Sources (usesy  {from line 2-28) i $ -8 -
3-27 $ -1s - | Capital Qutlay {trom fine 3-34) s -3 -
3-28 $ -8 - | DebtPrincipal (from tine 3-15,318) | $ -i$ -
3-28 Add fines oug 3 8. D , e e A le e !
OTAL TRA RS AND OTHER EXPENDITURES [} -1 - OTAL GAAP RECO $ (32,226)! § -
3-30 Excess {Deflciency) of Revenues and Other Financing Net Increase (Decrease) in Net Position
Sources Over {Under) Expenditures Line 2-29, less line 3-22, pius line 3-29, plus line 3-23, less
Line 2-29, less line 3-22, plus fine 3-29 $ -8 - jline 3-24 $ (1,539) $ -
3-31 Fund Balance, January 1 from December 31 prior year Net Position, January 1 from December 31 prior year
report report
$ -8 - $ 474138 i § -
3-32 Prior Pericd Adjustment (MUST explain) $ N $ _ |Prior Period Adjustment (MUST explain) $ i $ N
3.33 Fund Balance, December 31 - Net Position, December 31 pohm e
Sum of Line 3-30, 3-31, and 3-32 Line 3-30 plus line 3-31 ;
This totai should be the same as llne 1-36. $ $ - | This total should be the same as lineg 1-36. [ 472599 | § -

IF GRAND TOTAL EXPENDITURES for all funds (Line 3-22) are GREATER than $760,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C.R.S,, or contact the OSA Local Government Division at
(303) 869-3000 for assistance.



PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. NO Please use this space fo pravide any explanations or comments:

Does the entity have outstanding debt?
4.2 s the debt repayment schedule attached? ¥ o, MUST explain: =

4.3 s the entity current in its debt service payments? if no, MUST explain: |

4-4
Please complete the following debt schedule, if applicable: (please only inctude
principal amounts}

General obiigation bonds i$ -

Revenue bonds K]

Notes/l.oans $

Leases $ -
3 :
$
$

$

5 -
$ 125,000
$ -
3 i
$
$

Developer Advances
Other ispecityr

TOTAL |

thafollowing questions by marking the appropriate boxes.

i -
125000 1 $ -1 125,000

“must agree to prior year ending balance

4-5 tity have any authorized, but unissued, debt? O
I ves: How much? i
Date the debt was authorized:
4.6 Does the entity intend to issue debt within the next calendar year? O
lfyes. How much?
4-7 Does the entity have debt that has been refinanced that it is siifi responsibie fo
Ifyes. What is the amount outstanding?

4.8 Does the entity have any lsase agreements?
If yes: What is being leased?

What is the original date of the lease? !
Number of years of iease?
is the lease subject to annual appropriation? ] £l
What are the annual lease paymeants? s i

s -“'“
PART 5 - CASH AND INVESTMENTS
Please provide the entity's cash deposit and investment balances. AMOUNT | LCTARE ii ] Please use this spaca to provide any exolanations or commante:

YEAR-END Total of ALL Checking and Savings accounts

5-2 Certificates of deposit § 150,889 ¢ :
TOTAL CASH DEPOSHS e " 18 23Q,§_1_3_;f
{nvestments {i§ investment is & mutual fuud, please list underlying investments):
§-3

TOTAL INVESTMENTS T -
ASH AND INVESTMENTS [N I S P

Piease‘_a-rgwef the foliowing que§tion by marking in the ap_p-ropfiaz box
5.4 Are the entity's Investments legal in accordance with Section 24-75-801, ¢t seq.,, CR.S.7

Are the entity's deposits in an sligible {Public Deposit Protection Act) public depository (Section 0 0
11-10.5-101, et seq. C.R.5.)? if no, MUST explain:

-5



Piease answer the following question by marking in the appropriate box Ploas * 1:3e this space te previge any explanations 9r somments:

6-1 Does the antity have capitalized assets? 1
5.2 Has the entity performed an annual inventory of capitai assets in accordance with Secilon 23-1-806, C.R.8.7 If no, O
MUST explain:

' Balance -
[(XJ Complets the loliowing Capital Assets table for GOVERNMENTAL FUNDS: | beginning of the
Land i
Bulidings -
Machinery and eguipment -1
Furniture and fixtures 0
infrastructure . ‘ ' - E
Construction [n Progress @) o J . e
Other (explaink ¢ 2 T
Accumulated Depraciation {Enter a negative. of cesdit, balance) S
e e e e ey
¥ B Complefe the following Capital Assets table for PROPRIETARY FUNDS i 5 ol Detations
year
Land $ 157,279 ! § -8 : 157,279 |
Buildings $ -is 5195 i § - 5,195
Machinery and equipment $ 50,208 : § 4129 ! 8§ - 54,337
Furniture and fixtures $ 1,720 $ i 1,720
Infrastructure $ 1214813 1 8 - 1,214,813
Construction In Progress (c:p} $ 112,295 1 § - 112,205 |
Qther (explain): $ -8 - e
Accumulated Depreciation (Enter a negative, or credit, balance) $ (1,168,288) $ (32,22 (1,200,514)
s " amoris s :

*must aéree'lt; ﬁr y?a; endir;é ‘balance

he following question by marking in the appropriate box Please use this space to provide any explanaticns or comments:

B &

7.4 Does the entity have an "old hire" firemen's pension plan? O
7-2 Does the entity have a volunteer firemen's pension plan? O
ifyes. Who administers the plan?
indicate the contributions from:
Tax (property, S0, sales, ste.):
State contribution amount:

Qther (gits, donations, etc.):

What is the monthly benefit paid for 20 years of service per retiree as of Jan 1?



8-2

If yes:

34

10-4
If yes:

10-2
If Yes:

10-3

10-4

10-5

If yes.

10-6
if ves:

Fleasa answer the following question by marking in the appropriate box E Pisase use this © . ace to provide any explanations or commants:

Did the entity file a current year budget with the Department of Local Affairs, 1 sccordance with O M -
Saction 28-1-113 C.R.8.7 if no, MUST expiain:
Did the entity pass an appropriations reselution in accordance with Section 28-1-108 C.R.S.7 - o O

If no, MUST explain:
Please indicate the amount budgeted for each fund for the year reported

Fund Nama

ENTERPRISE

Please answer the following question by marking in the appropriate box YES
Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 26(5]]? O

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the
TR ~_PART 10 - GENERAL INFORMATION

Please answer the following question by marking in the appropriate box YES NO

i Please use this spaece to provide any explanaticns or comments:

i Please use this space to provide any explanations or comments:

Is this application for a newly formed governmental entity? O
Date of formation:

Has the entity changed its name in the past or current year? O
NEW name

PRIOR name |

i

Is the entity a metropolitan district? O
Please indicate what services the entity provides:
i |
e crvesaearmarssmsrresorene = nCa— o —— T i

Does the entity have an agreement with another government to provide services? |
i.ist the name of the other governmental entity and the services provided:

Does the entity have a certified mill levy? O
Please provide the number of mills levied for the year reported {do not enter $ amounts):

Bond Redemption milis| 0.000
General/Other mills!
Tota

Please use this space ovide any additiona explanétéons or comments not previously included:



OSA USE ONLY

Enfity Wide: - General Fund Governmental Funds Notes

Unrestricted Cash & Investments § 230,313 Unrestrcted Fund Balan $ - Total Tax Revenue $ -

Current Liabililies: 3 6,292 Total Fund Balance $ - Revenue Paying Debi Service 3

Deferrad Inflow ] - PY Fund Balance $ - Total Revenue $ -
Total Revenue $ - Total Debt Service Prncipal $ -
Total Expenditures $ - Total Debt Service Interest §

Governmental . Interfund in $ -

Total Cash & Investments § - Interfund Qut ¥ - Enterprise Funds

“Transfers In $ - Proprietary Net Position 5 472,599

Transfers Out § = Cumrent Assets s 257786 PY Net Position $ 474,138

Property Tax $ - Deferred Outfiow s - Government-Wide

Debt Service Principal $ - Current Liabiliies $ 6,202 Total Outstanding Debt s 125,000

Total Expenditures 5 - Deferred Inflow b - Authonzed but Unissued 3 .

Total Developer Advances $ - Cash & Investments $ 230,313 Year Authorized 1/0/1900

Total Developer Repayments $ - Prncipal Expense $ .



""""" 2 __PART 12 - GOVERNING BODY APPROVAL _

H Piease answer the following question by marking in the appropriate box YES NO

12-1  If you plan ‘o subimit this form slectronically, have you read the new Electronic Signature Policy? 0 O i

iOffice of the State Auditor — Local Government Division - Exemption Form Electronic Signaiure_s ?"oTcy and Procedures

Policy - Requirements
The Office of the State Auditor Local Government Audit Division may accept an slectronic subimission of an appiication for exemption from audit that includes governing board signatures obtained through a program such as Decusign or Echosign.
Required elements and safeguards are as follows:

« The preparer of the application is resp ibie for

members of the governing body.
+ The application must be accompaniad by the signature history document created by the electrenic signature software. The signature history document must show when the document was created and when the document was emailed to tha

various parties, and include the dates the individual board members signed the document. The signature history must alse show the Individuals’ emall addresses and 1P address.
« Office of the State Auditor staff will not coerdinate obtaining signatures.,

btaining hoard si es that comgly with the requirement in Section 28-1-604 {3), C.R.S,, that states the appiication shall be personally reviewed, approved, and signed by a majority of the

The application for axemption from audit form created by our office includes a section for governing body appreval. Local geverning boards note their appraval and submit the application through one of the following three methods:
1} Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application eiactronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the requirements noted above.

tion and approval of the governing body By signing. each individual memper is certfying they are a duly elected or appomted officer of the local government. Governing members may erified. Alsc by signing, the incividual member cerdifies
that this Application for Exemption from Aud't has been prepared consistent with Section 29-1-604, C.R.S., which states that a governmental agency with revenue and expenditures of $750,000 of less must have an application prepared by an independent accountant
with knowledge of governmental accounting; completed to the best of their knowledge and is accurale and true. Use additional pages if nesded.

Print the names of ALL members of the govemmg body below, A MAJORITY of the members of the governing body must compiete and sign in the column below.

1, &GQ_KEG 1 , attest that | am a duly elected or appointed board member, and that | have
pers : reviewed rove thispeli i;on for exemption from audit.
Dean Skramstad Signd ' Date:
My to= ’—xpires

Fiaeteger T = FlN =t s d) Q:d ~ C g]
i, _B ra , attest that { am a duly elscted or appeinted beard member, and that | have

personaliy raviewed and ppprove this ap ;hcahon for exemption from audij.
Bradley Goodrich Signed - Date: 311 2/ ol :

, attest that | am a duly elected or appointed board member, and that | have

personally revifwed and approve this application for exemption from audig.
Wayne Mills Signed /[ Date: 2

My term Expires:

S /S
, n CL}'O._J L& ,'h , \) , attest that ] am a duly elacted or appoinied board member, and that 1 have

personaliyseviewed apd approveg this ication fo! exemption from
Natalie Mills SigneM Date: 7”‘/ / 2 I
My term Expires: Reé H 3)‘!1 g 3!5“3_[
2022

m_ I, . attest that | am a duly elected or appointed board member, and that ] have
personaily reviewed and approve this application for exemption from audit.

Signed Date; —— - -

My term Expires:

1, , aitest that ! am a duly eisctad or appointed board member, and thai | have
personaily reviewed and approve this application for exemption from audit.

Signed Date: s

My term Expires:

{, , attest that | am a duly elected or appeinied board member, and that | have
personaily reviswed and appmve !hls application for exemption from audit,

Signed Date:
Ky term Expires:

gart/ DOu3 her+‘/ *O’Gceaseol




PROMISSORY NOTE

-~ Loay No ot 7 Colf l it | Officer | inithals |
7768360 | 4peso i3 Lo - - R8s
Rpfarences intha bcx:!s ai:ove are fur Laqder s use onfy and do not fimit the u;!phcammy of this documant to anv partioutar loan or !‘&m‘
Agy ftertt above contalning ©*** " hag heen omied due fo text length finritations,

Borrower:  NORTH LA JUNTA SANITATION DISTRICT {TIN: Lender: First National Bank of Las Animas
84-0804865) La Junts Office -
208 Secley 402 Colorado
La Junta, $O 81080 P. 0. Bax 1030

ta Junta, €O 81050

= R TS e P T e

Principal Amount: $125,000.00 Interest Rate: 2.500% Date of Note: September 22, 2020

PROMISE TQ PAY. NORTH LA JUNTA SANITATIOM DISTRICT {"Borrower™} promises to pay to First Nations! Bank of Las Animas {"Lender”},
or order, in lawful money of thie United States of America, the principal amount of One Hundred Twenty-five Thousand & 00/100 Dollars
($125,000.00). together with interest an the unpaid principat balance from Septambar 22, 2020, caleulated as described in the "INTEREST
CALCULATION METHOD™ paragraph using an interest rate of 2.500% per annum, until paid in full. The interest rate may change under the
terms and conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in one principal paymant of $125,000,00 plus interest on September 22, 2021, This payment due on
Septembar 22, 2021, will be for alt principal and all actrued interest not yet paid. Undess otherwise agreed or required by applicable faw,
pay will be applied first 10 any eccryed unpaid inferest; then to principal; then to any unpaid collection costs; and then to any late charges.
Borrower will pay Lender at Lender's address shown above or at such other place as Lender may designate in writing.

INTEREST CALCULATION METHOD. interest on this Nots is computed on a 365/365 simple interest basis; that is, bv applvmg the ratio ot the
interast rate over the number of days in 2 year (365 for all years, including leap years), muitiplied by the wding pr I muttiplied
by the actoal number of days the principal hal is g. Afli payable under this Note is computed using thls method,

PREPAYMENT:; MINIMUM INTEREST CHARGE. In any avent, even upon full prepayment of this Note, Borrower understands that Lender is
entitied to a minimum interest charge of $25.00. Other than Bomrower's obligation to pay any minimum interest charge, Borrower may pay
without penalty &ll or a portion of the amount owed earfier than it s due. Early payments will not, unless agraed to by Lender in writing, relieve
Borrower of Borrower's cbligation to continue to make payments under the payment schedule. Rather, early payments will reduce the principal
balance due. Borrower agrees not to send Lender payments marked “paid in full”, *without recaurse”, or similar Ianguage If Borrower sends
such a payment, Lender may aceept it without losmg any of Lender s ngms under this Note, and Borrower will remain obligated to pay any

further amount owed to Lender. Al written 1 unts, including any check or other payment instrument
that ir that the pay constitutes pavment in full” of the amount owed or that is tendered with other canditions or Fmitations or as
full satisfaction of a sted must be mailed or delivered to: First National Bank of Las Animas, La Junta Office, 402 Calorado, P. O.

Box 1030, La Junta, co 81050,

LATE CHARGE. If a paymant is 17 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled
payment or $100,00, whichever is less.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be increased 1o
18.000% per annum. Hawever, in no event will the interest rate exceed the maximum interest rate limitations under applicable law.

DEFAULT. Each of the folfowing shali constitute an event of default ("Event of Detault”} under this Note:
Payment Defauit. Borrower fails to make any payment whan dus under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related doruments or to comply with or to perform any tarm, obligation, covenant or condition contained in any other agreement
baetween Lender and Botrower. -~

False Statements. Any warranty, representation or statement made or furnished 1o Lendar by Borrawer ar on Borrower’'s behalf under this
Note or the teiated dogumems is false or misleading in any materiai respect, either. now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Inscivensy. The dissolution or termination of Borrower's existenice as a going business, the insoivency of Borrower, the appointment of 2
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclusure or forfefture proceedings, whether by judisial proceeding, seltheip,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan,
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there s a good faith dlspute by Borrower as to the validity or reasonableness of tha claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
s surety bond for the creditor or forfeiture proceeding, in an_amount determined by Lender, in its sole discretion, es being an adequate
reserve or bond for the dispute. . -

E Affecting G itor. Any of the preceding events occurs with raspact to any guarantor, endorser, surety, or accommodation party
of any of the indebtedniess or any guarantsr, endorser, surety, or accommodation party dies or becomes incompsetent, or revokes or
disputes the validity of, or lishillty under, any guaranty of the indebtedness evidenced by this Notet

Change In Ownership. Any change in ownership of twenty-five percent (28%) or more of the common stock of Borrowsr.

Adverse Changa. A material adverse change occurs in Borrowst's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired,

insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and if Borrower has not been given a natice of a breach of the
same provision of this Note within the preceding twelve (12) months, it may be cured if Borrawer, after Lender sends written notice to
Borrower demanding cure of such default: {1} cures the default within twenty {20} dsys; or {2} if the cure requires more than tweanty
{20) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes gl reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpald principal balance under this Note and all accrued unpaid Interest
immediately due, and then Borrower will pay that amount. -

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay somecne else 1o help collect this Note if Borrower does not pay. Borrower will pay
Lender the reasanable costs of such collection, This includes, subject to any limits under applicable law, Lender's sttorneys' fees and Lender's
legal expenses, whether or not there is a lawsuit, including without limitation attorneys’ fees and legal expenses for bankruptey proceedings
{including efforts to modify or vacate any sutomatic stay or injunction}, and appeais. If not prohibited by applicable law, Borrower also will pay
any court Losts, in addition to all other sums provided by law.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent neit preampted by federal law, the laws of
the State of Colorado without ragard to its conflicts of law provisions. This Note has baen accepted by Lender in the State of Colorade.

CHOICE OF VENUE. f there is a lawsuit, Borrower sgrees upon Lender's request to submit to the jurisdiction of the courts of Oterc County,
State of Colorado.

OISHONORED ITEM FEE. Borrower will pay a fee to Lender of $1B.80 if Borrower makes a payment on Botrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable Jaw, Lender reserves s right of setoff in ali Borrower's accounts with Lender {whether
checking, savings, or some other accountl. This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the future. Howaver, this does not include any IRA or Kengh accounts, or any trust accounts for which setoff would be prohibited by
faw. Borrower sutharizes Lender, to the extent permitted by spplicable law, to charge or setolf all sums owing on the indebtedness against any
and 2l such accounts, and, at Lender's option, to administratively freeze all such accounts 10 allow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by the following collateral deseribed in the security instrument listed herein:
certificates of deposit described in an Assignment of Deposit Account dated September 22, 2020.
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FINANCIAL INFORMATION. Borrowerds) agree to provide any and all financis! information ‘as requested by Leader including but not limited to any
of the following: financial statements, tax returns, cash Hows, rent schedules, income statements and acoounts receivables and agings.

CAPITAL EXPENDITURES, Borroweris) hereby covenant that Borrower shali not without prior written consent of the Lender make or contract to
make capital expenditures, including feasehold improvements in any fiscal year ar incur liabilty for lease or remtal of property tincluding both real
and persons! propertyl in an amount that exceeds 5% of the committed loan amount.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upen Borrower's heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its successors 8nd assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrower may notify Lender if Lender
reports any inaccurate information sbout Borrower's accountisl to a consumer reporting agency. Borrower's written notice describing the

specific inaccuracylias} should be sent to Lender at the following address: Firet National Bank of Las Animas P.O. Box 270 Las Animas, CO
81084,

GENERAL PROVISIONS. if any part of this Note cannot be enforced, this fact will not atfect the rest of the Note. Lender may delay or forgo
enforeing any of its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses
this Note, 10 the extent allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any chenge in the terms of this
Note, and unless otherwise expressly stated in writing, no party wha signs this Note, whether as maker, guarantor, accommodation maker or
endorser, shall be relsased from Hability. All such parties agree that Lender may renew or extend {repeatedly and for any length of time} this
ivan or release any panty or guarantor or collateral; or impair, fail to realize upon or perfect Lender's security interest in the collateral; and take
any other action deemed necessary by Lender without the consent of or notice to anyone. Alt such parties afso aqgree that Lender may modify

this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this Note
are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTQOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES YO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COEY OF THIS PROMISSORY NOTE.
BORROWER:

NORTH LA JUNTA SANITATION DISTRICT

SANITATION DISTRICT

Lirseefha, $ir. 19.2.90.007 opr, e H USA Camporsiine 1837, X0 A‘i“’dn!‘;nm BY-A BRSNS el U L L



HANCOCK FROESE & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS
601 SOUTH EIGHTH STREET
ROCKY FORD, COLORADO 81067

Patrick A. Hancock CPA 719-688-0812
Andrew H. Froese CPA 719-980-1962

ACCOUNTANTS' COMPILATION REPORT

To the Board of Directors
North La Junta Sanitation District
La Junta, Colorado

Management is responsible for the accompanying financial statements of the North La Junta Sanitation District,
which comprise the balance sheet as of December 31, 2020, and the related statements of revenue and
expenditures for the year then ended, inciuded in the accompanying prescribed form in accordance with accounting
principles generally accepted in the United States of America. We have performed a compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by the Accounting
and Review Services Committee of the AICPA. We did not audit or review the financial statements inciuded in the
accompanying prescribed form nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. We do not express an opinion, a conclusion, nor provide
any assurance on the financial statements included in the accompanying prescribed form.

The financial statements included in the accompanying prescribed form are presented in accordance with the
requirements of the State of Colorado, Office of the State Auditor and are not intended to be a presentation in
accordance with accounting principles generally accepted in the United States of America.

Supplementary Information

The accompanying supplementary information contained in Part 2 through 9 is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information is the responsibility of
management. The supplementary information was subject to our compilation engagement. We have not audited or
reviewed the supplementary information and do not express an opinion, a conclusion, nor provide any assurance
on such information.

WW?’MW/

HANCOCK FROESE & COMPANY LLC

February 10, 2021



